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Prospects for Agriculture in Communist Countries, 1964

1. UsgR

In mid-July, the outlook is for a better then average graln €rop,
However, the Soviets axre raced with a compressed harvest schedule and
harvest lossee mey be heavy in the event of inclement westher in the
early sutumn. Winter wheat, rye, snd barley crops, oW peing harvested,
ave reted as fair. The spring wheet crop should be the best in several
years uwiless adverse weather develops in the next several weeks. At
the meeting of the Supreme Soviet on 13 July, Khrushchev stated, "In
most regions of the country, & rather gratifying picture 1s taking
ghape in the fields.”

Although & dary fall affected germination and retarded development
of winter grains in portions of the Uxraine, North Caucmsus, snd
edjacent areas to the north, winter grains developed normally in most
areas mnd winterkill wss not as gevere as last year. The cutting of
winter wheat and berley is proceeding satisfactorily but freguent rains
have csuzed & 1ag in threshing. BSome aireiculty is expected in har-
vesting rye lodged by these rains.

In the spring whest ares east of the Volgs, molsture reserves st
the end of June were well above average. Although there is & arying
trend in this ares, soil molsture is sdequate for good crop develop-
ment.

The currvent crop novw forecast for 1964 would be sufficient to
satisfy the USSR's domestlc consumption regquirements end in addition,
probebly to meet a largs portion, if not all, of the deficit in the
Furopesn Satellites. However, ¥hrushehev has sannounced the intention
of replenishing the seriously depleted Soviet grain reserves, and
hes also indicated that grain exports will be limited, at least to
the West. On balance, therefore, sizable Soviet imports of graln
during the coming year appear unlikely.

The development of crops other than grain in Buropean U3ER was
retarded by the lste spring, but a warm June and rains in early July
have improved conditiocns in these areas. Corn, potatoes, vegetables,
sunflowers, snd suger beets appear to have recovered after a slow
start. Yields of forage crops, particularly hay, appesar to be good
in wmany regions. There have beer delays, hawever, in the hay harvest,
and haying operstions may hsve to be curtailed to concentrate labor
on the grain hsrvest.
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5 uasters Burcpesp Countries

e currvent gutlook for srain production in the Hurcpesn satellibes
does Bob point to sny sigaificapt change in the overall lmport regqulre~

ment for grain ia the 1364/65 conm

rption year from that in 1953/6%.

teechoslovakie recently purchased 500,000 tons of whext Froms Censds fox
delivery by Sovesber under the Tive yeer trade agreement sigoed last
Setober. There is no concrete evidemce of the sxtent to vhich the LEGH
wey be willing to export grain o eastern iurope in bthe ooming YEGT.

4o of mid-daly, the outiook was oy the toltal productics of bread
srafns {(vheat mad rye) to exceed that of 1963 in all of the esstern
fmropesn countriss except Bulgaris and posaibly Czechoslovakia. The
lergest incresses in production are estlmated for East Cersmny, Amgesy,
st Alvenis, but production will still be belov the gversge level of
1957-01e In Bulgeris, dewage to wheat by early drought andl by heavy
ilestation of grain ingects may reduce ylelds and praoduction to the
tovest Level in several yesrs. go%t, dry weathey in Croechosiovaiis and
Sodand during the heading stage of ssall grains has reduced ¥ield
prospevts in those countiries Ixom last month.

Iroapects Ior spring plmated crops -~ barley, ostas, sugar beelz
wwl potetoes ~-- continued to be wnfavorable in Crechoalovakie snd
Foland durlsg Juoe, while scue lmprovenent ves poted in the southern
satellites. Although the early July raineg wvere beneticial to groasse
Tanda and row crops, considersble drought damege reportedly had
mimn&mmmmmmwmwmmmﬁ&m
sandy soils. Tt 1s itkely that yilelds of cats and spring beriey oy
be below average and below 1963 in both cowntries. 4s of mid-July
the drought contimeed in southeastern Poland and esatern Slovakia,

Although the condition of most spring planted crops, including
aorn, in the other satellites semun %o be better than s yemr 840,
regerves 36 soil molsture at the end of June vere below pormel in meny
importent agriculturel ereas. Tisely rainfall is neaded throuwghout
sastern Bupope in the coming weeks to prevent a downtanm In orop

friRe s scatvi
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e winder vhess hervest in Commmist Chins is estdmted Lo be
alidbly lerger than i 1963 becomse of & significant ineresse in
sevemse. It alse sppears likely that «erly rice cutput will be grestoer
than the very poor crop oFf 1ast yesr. The acreage of emrly riee i
ronditlons vere fox from ideal, yields showld excesd those of 1963.
dvvevar, vaced on contrscts estered into by 30 Juee 1764 sad negotis-
Lo anier way for sdditionsl purchmees, 1t Is likely that total
cradn fmports in 1964 will exceed the 5.7 millon tons laported in

Torrentisal raips fell owver much of South, Central, and Ssst Chine
Juring tie period 11 through 27 JAme, and over the Tangtze Valley
netseenn 2k sod 30 Juoe.  Although there have been mony reporis of
Plooding and waberlogzing in South and Centrel Thins, dswage %o crops
is not believad to be serious. Orep losses may become signilicant
shedd radnfall be wsesually besvy 1z July svhen the early rice orop

Uith the exceptics of eastern ibnsn; June presipiisation vas lese
tham 30 pevoent of normal over the North China Flsin. IDryisg omdi-
tione 1o these srens chould be bemeficial for the harwesting of winter
vheat, Frecipitation over sost of Hortheast Chine, 2 mejor spring

Adthosagh 1t is o eariy Lo predict the suteoxe of the lmpartant
fall hewwest, the expanded soresge of these corups snd the current
i‘aw%&&mmmmﬁwmmmwxam
narvest. Sowewer, changes in the normal cropping pattern, brought
:&mwmmmwﬂmmu,mmfmm
sore saseepbible to damage by dromght it such somditlions showld
Aswelop latoy ot 1o the seasdRd.
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e sardy vice harvest in Forth Vietoam 12 beliewed to have baen
wach petidn then the poor hamrvest of 1963. Faworable molsture condie-
tmammmwmwmmmmmmﬁ
The harvest of subaidisry crops such as sweet potutoes is also expected
% be mwch dogproved over leot yeer.

_ lespite the fmproved cwly harvesh sad the optintatic sutlook fow
e late barvest, food lupmorts pecbedly vill be comtimued in oxder to
mopdenian depleted stooka.
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2+ Horth Xorea

Precipitation in the major agriculturel sressg of North ¥ores was
less thean 50 percent of normal in June, the second consecutive mouth
of much helow normal rainfsll. Little direct evidence ia avatlsble,
but soll mpisture levels are reportedly quite low, and non-irrigated
craps,; particularly uplend rice, likely are suffering from drought.
However, no unusual imports of grein are anticipated at thls time,
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$.  Cuba

There have been no significant dsvelopmente in Cuban Bgriculture
during the past few weeks. We contimue to estimate that the 196k
zuger crop totaled sbout 3.8 million metric tons, the same as the
1963 hervest.

Carios Rafael Rodriguez, Cuba's agricultural chief, has recently
wlven & geries of interviews to U3 newmmen on the current situstion
and future prospects of Cuban agriculturs. Rodrigues hes taken &
pessimistic view of Cuba's sugar produetion ocutlock and expects the
1965 sugar harveat to be es @ifficult as the one Just completed.
While Cuba is attempling to solve these difficulties through mechani-
zation, Hodripmez does ot believe that mechanlzstion can make o
siznificant contribution to the harvest beforse 1967, and therefore,
e states, total sugsr cene plantinge willl not be simificantly
increagsd for the next two seasons.

Bodriguez hes provided inlereeting compents on other sreas of
Cuban agriculture, admitted that proguction of same mejor crops has
declined since 1960 or 1901, particularly rice, potstoes, tomstoee,
ard cotton with output declines ranging from 4 percent for tomatoes
to nesrly 30 percent for rice,

Tue Cuban goveroment nov appears to feel that the solution to
many of its sgricultural problems can be achieved through & major
reorganisetion of administration and through decentralization of
controi. The 800 existing state farms ave being consolidated into
o0 production unita this yesr, according to the sunounced plan,
greater reglonsl orop speeimlisation will be undertaken as a move
toward more efficient utilization of land. Flpally, locel sgricul-
tural mensgers are to be glven greater freedom in the day to day
operation of thelir farma. Bodriguez has stated that "we have found
it ie not possible to run agrieuliturs from Havane.” It is doubtful
that mech decentralization will be carvied outy we note the formation
of & new ministry of the suzsr industry.

The pesaimistlc comments by Rodriguer may have been intended to
#lve soame support to worid sugsr prices, which are contimuing the
downward trend evident aince the firet of the yesr. Heveriheless,
the forecast of & slow development of mechanigation probebly reflects
Cuba's present expectations, and based on past performances, these
sxpectations sppear Justilied.

Farther, there ls a good chmnce that & new recrganization will
inftroduce more confusion than affieiency., Cuban sgriculture has had
less than & yesy to recover fram the disorganizing effects of the
Second Agrerian Reform and 1t is not in a strong position o sbsmb
yet aunother lastltutional chenge.

6ol
b,
Approved For Release 2001/08(14... Cl




